
SCHEME FOR HUGE INVESTMENTS FOR 
UP-TO-DATE DEVELOPMENT OF 

AGRICULTURE

A  few days ago Baron Daniel Banffy, Minister for 
Agriculture, announced that he was initiating a new, 
large-scale investments scheme. The whole invest

ments programme has one single object in view —  the up- 
to-date development of Hungarian agriculture, the enhance
ment of production to the highest possible level, and the 
qualitative and quantitative improvement of that produc
tion. The Government is appropriating for this purpose an 
amount which in view of the financial capacity of the State 
is an exceptionally large one —  a milliard pengo, the period 
fixed for the practical realisation of the scheme to be ten 
years. The amount needed to finance the scheme it is pro
posed to secure partly within the framework of the 
Estimates, partly by having recourse to the resources of 
private capital; should that prove insufficient to cover the 
amount required, it is proposed to provide for the raising 
of the sums not secured by means of Treasury guaranty 
transactions.

This is the second programme involving the outlay of 
a milliard drafted within a short period for the purpose of 
serving the interests of Hungarian economic life and thereby 
the welfare and advance of the country as a whole. The 
first of these programmes was elaborated by the late M. 
Kalman Daranyi when Prime Minister, the scheme being 
announced by him in the memorable speech made before his 
constituents at Gyor. This programme originally proposed 
the appropriation of 600 million pengo for the development 
of the National Defence Army and for the employment on 
a large scale of the capacity of the country’s industry, a 
considerable amount figuring in the scheme also for the deve
lopment of agriculture. At that time the second Great War 
was already casting its shadow before, and steps had to be 
taken to begin without delay the up-to-date equipment of 
the National Defence Army and to expand the framework
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of that Army. Taking into account the vital interests of the 
country, the Government first of all carried into effect the 
National Defence part of the programme; and the nearer we 
came to the now familiar events of 1938, the more clearly 
did it become evident that the Government's foresight had 
been fully justified. As a consequence of the development 
of the international situation practically the whole amount 
of 600 millions appropriated for investments was employed 
for National Defence purposes, other available sums being 
also used for the development of our National Defence Army.

With the assistance of the Powers with which Hungary 
is on friendly terms the foreign policy of the country has 
in recent years re-acquired considerable areas of its former 
territory. In the absence of a modem army we should have 
been quite unable to carry out the important operations 
involved. This fact in itself proves that the large-scale invest
ments programme the foundations of which were laid by the 
late KalmcLn Daranyi, served objects which were of an im
peratively urgent character. The restoration of certain parts 
of Upper Hungary, and of Transylvania and of Sub-Carpa- 
thia, completely endorsed the wisdom of the late Premier's 
foresight. The splendidly equipped, strong National Defence 
Army has enhanced the country's prestige and authority in 
the eyes of the outside world and has vindicated that posi
tion among the European peoples to which Hungary is 
entitled by virtue of her thousand years’ past and of her 
historical mission. Our excellent National Defence Army 
has since then become a safeguard in the Valley of the 
Danube of the new European Order based upon justice and 
is still showing itself to be an eminent factor in the struggle 
now being waged against bolshevism.

Better Utilisation of the Soil of the Aggrandised Country.

The new investments programme is to serve exclusively 
tbe development of agriculture. The relevant Bill has already 
been drafted; and the Government is to have it passed by both 
Houses of Parliament this autumn. The idea inspiring the 
Minister of Agriculture in initiating this second investments 
scheme involving the outlay of a milliard pengd was that,
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the country having increased in area and there having been 
a gratifying increase in the land and the population, it was 
a. matter of prime importance to utilise to the best advantage 
the values latent in the soil.

The Government has foreseen the outlay of 1000 million 
pengo for this purpose. When we consider the significance 
of the objects being served by the scheme, we must admit 
that the sum involved is not excessive. Yet under prevail
ing conditions it certainly entails a considerable sacrifice — 
a circumstance illustrated in an adequate manner by the 
following comparison: — during the last 15 years the 
aggregate amount included in the Estimates to cover the 
administrative and operating expenses of the Department of 
Agriculture was altogether 650 million pengo; while under 
this new scheme the Government proposes to spend over a 
period of ten years the sum of 1000 million pengo exclusively 
to further the up-to-date development of our agriculture — 
to raise the quantitative and qualitative level of production 
and to carry into effect the reforms in the field of agricul
tural administration connected therewith.

The Bill provides "for the development of agriculture.” 
In connection with the carrying into effect of the scheme 
a preliminary administrative and financial programme of 
work has also been drafted.

As already noted, the Bill is in reality a production 
Bill. This has been rendered necessary also by the fact that 
in recent years, as a consequence of the events now familiar 
to everyone, certain measures — e. g. the intensification of 
the land reform scheme, more particularly in connection 
with the taking over of estates belonging to Jews, the 
determination of minimum wages, the various social reforms 
— have been effected which provisionally at least have de
volved certain burdens upon agriculture in particular and 
upon the whole country in general. Moreover, for national 
defence and other reasons of actual importance too it is 
imperatively necessary to enhance the capacity to contribute; 
and that end cannot be attained except by increasing produc
tion and the earnings resulting from that production. The 
Bill for the development of agriculture serves also the 
purpose of rendering more equitable the distribution of
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income and takes into special account the class of small
holders and the interests of agricultural labourers.

It goes without saying that in return for the great sacri
fices it is making the State expects the persons concerned 
to undertake obligations. It will require every one to  accom 
m odate himself to the postulates of the general order of 
national production. T o further this end the Bill provides 
that direct intervention may be resorted to in cases where 
a landowner fails to  cultivate his estate or where his method 
of farming runs counter to the postulates of rational 
husbandry.

In his statement explaining the im portance o f the new 
Bill Baron Daniel Banffy emphasised that nearly three 
fourths of the area of the country under agrarian cultivation 
and four fifths of the live stock are in the hands of small 
farmers. A s a result of the land po licy  pursued by the 
Government this ratio will in the future advance still further; 
for the Government regards the increase in numbers and 
the strengthening o f the position of the smallholders as a 
primary national object. The agrarian policy  o f the future 
will be a characteristically sm allholder policy.

Village (Parish) Model Farms: Experimental Estates.

Of great importance are those measures which the 
Minister proposes to institute for the developm ent o f agri
cultural (professional) education. The winter agricultural 
schools and the courses in agriculture are all to  serve this 
purpose. Measures must be taken to support the agricul
tural labourers; otherwise it will be impossible to achieve 
any great results. The Government desires to  reinforce in a 
rational manner and on a large scale the experimental 
agricultural institutions. The ob ject in view is that all 
farmers alike shall be put in possession o f all the necessary 
expert knowledge. Steps are to be taken to establish a system 
of village (parish) model farms and to create the institution 
of experimental estates in the various counties, the number 
of such estates to correspond to that of the political hundreds. 
The heads (managers) o f the village (parish) m odel farms 
are to be owners o f  small and dwarf holdings; while in the
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counties the experimental estates are to be managed by 
farmers possessing higher qualifications.

We would stress the following additional details of the 
gigantic scheme involved: —

The Government is to control to a certain extent the 
work of production. It will grant special benefits in respect 
of taxation and of other matters to such as materially 
enhance the productive capacity of the soil, or grow plants 
or breed animals respectively which involve greater economic 
advantages to the country.

The land must be cultivated rationally. The Govern
ment will not tolerate the existence of even a single farmer 
who neglects his duty as a husbandman. The profits accruing 
from agrarian production must fall primarily to the share of 
the farmers, so that in cases where the betterment of the 
marketing conditions renders such a course necessary, the 
Government may ordain the compulsory amalgamation of 
producers, as also the official supervision of sales and 
purchases.

A  reform of great importance is that the agricultural 
administration is to be extended to the villages (parishes) 
as the smallest units, the object being to provide that not 
a single measure shall be inadequately carried into effect. 
The work of attending to the agenda of the lowest units of 
the agricultural administration is to be entrusted to village 
reeves being employees serving under contract.
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