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HUNGARY
SPLENDID SUCCESS OF BUDAPEST FAIR

The Regent of Hungary opened, the Budapest International 
Fair on 26th April, In its proportions and lavish display this 
year’s exhibition surpasses all previous famous Budapest Fairs. 
In particular the pavilions housing the heavy industries, 
machinery, textiles, cottage industry and crafts show great 
development. They witness to the fact that the strenuous efforts, 
ingenuity and ability of the Hungarian people have raised 
Hungarian industry to a level making it able to hold its own 
against all competition and to a stage of modern development 
undreamed of in the years of collapse following the last war. 
This has deservedly won the admiration of international industrial 
experts. Italy is well represented with a very large and choice 
assortment of articles that also show the rapid progress made 
by Albania under Italian protection. The Yugoslav, Turkish, 
Swiss, Brazilian and Slovak pavilions also deserve special 
mention. Many foreigners have visited the Fair, amongst others 
M. Ivo Andres, Yugoslav Minister of Commerce, upon whom the 
Regent conferred the Grand Cross of the Hungarian Order of 
Merit.

The following statement of his impression of the Fair was 
made by the Hungarian Premier, Count Paul Teleki:

“Before going out to the International Fair I had heard 
that it was very fine this year and a great success. All the same 
I was surprized by what I saw. W e have made a gigantic stride 
forward. 1 was used to seeing an improvement every year both 
in the general arrangements and the various branches of our 
industry, but I have never seen such great progress from one 
year to the other. What struck me most was the good taste and 
technique of the exhibition, the methods of display and the 
improved lay-out. Somehow or other the plan of the exhibition 
is more uniform this year, the whole is clearer, easier to survey, 
and therefore more instructive.

"We have every reason to be proud of this achievement 
and of the fact that the whole Fair is larger than usual. This is 
a very reassuring and encouraging, sign. When wars rage, there 
is always a struggle for raw materials, the markets change and 
industry is in a precarious position. Yet we have been able, not

42



POLITICAL ECONOMY

only to maintain our old level, but also to show an improvement 
in quantity and particularly in quality. This encourages us to 
hope that when the war is over and we have to compete with 
other countries in the world markets, Hungary will have no 
reason to be ashamed of her industrial attainments.

"In the various branches of industry, from machine 
manufacture and textiles to the many branches of crafts, the 
visitor to the Fair finds on all sides evidence of Hungarian 
ability and ingenuity. Everywhere we meet excellent factory 
managers, skilled artisans and a disciplined new generation of, 
workers.”

HUNGARY’S FINANCIAL SITUATION SATISFACTORY

The Central Corporation of Banking Companies commis
sioned with the control and supervision of the banks in Hungary, 
declares in its April report that Hungary has been able to pre
serve the normal order of production and sale in spite of the 
European political and economic crisis. Though the abnormal 
situation has forced Government to resort to the expedient of 
stabilising prices and of a strict control of materials, it has 
proved possible to safeguard the State against violent upheavals. 
The report refers to the activity of Government providing the 
territorial, national and economic needs of the population of 
the country in the course of the last two years; it also gives a 
reassuring account of the management of the various State esta
blishments.

The report then proceeds to give an account of the excel
lent currency policy of the Hungarian National Bank and points 
out that the Bank has not suspended the payment of foreign 
debts, doing so in order to safeguard the credit of the country. 
The receipts of the National Bank under the head of foreign 
exchanges totalled 578 million pengo in 1939; 566 millions of 
this amount being placed at the disposal of import trade, as 
against 342 millions in the previous year. Foreign creditors re
ceived foreign exchanges to the amount of 62 million pengo, an 
additional amount of the value of 2 million pengo being past 
to the League of Nations Reserve Fund. The active capital of 
the banks amounted to 4292 million pengo, as against 3984 
millions last year, so that the increase in one year was 308 mil
lion pengo, while the stock of savings deposits increased by 169 
millions in one year.

The data of the report show that Hungary's economic 
policy follows the right path and secures the living of the 
population; thus Hungary has remained a peaceful island of 
economic stability in spite of the sufferings caused by the war 
to the whole of our Continent.
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RUMANIA
PROBLEM OF RUMANIAN PETROL

The Rumanian economic review "Excelsior”  on March 30th 
and April 13th deals with the problem of Rumanian petrol 
and with the balance of oil exports in the month of March. 
The following is an extract from these articles.

Prices. —  The prices of petrol products in the home market 
have been fixed by the Ministry of National Economy; the basis 
determined was the standard of March 4th.

Exports. —  There has been a stillstand recently in respect 
of orders for further exports. The quantities of exports are 
based mostly on earlier orders. It is believed that this stagna
tion is due to the recent development of prices, but this explana
tion does not account for this symptom in general. For any 
surplus acquired above the minimum price does not increase 
the profits of the exporter; the latter receives only 20°/o of the 
surplus, while the remaining 80% go to the State. It remains 
to be seen whether a revision of this methpd will not be neces
sary. It is to be noted, however, that transactions have decreased 
in spite of the fact that considerable orders have been placed 
lately and there is also a fair amount of supplies in stock.

Importing States. —  Most of the Rumanian oil went lately 
to the Mediterranean countries, while exports to the Danube 
States decreased, owing to the difficulties of navigation in the 
winter season. The countries heading the export trade list are: 
Germany, Italy, Great Britain, France, etc. Exports to Italy 
are now based on the recent Italo-Rumanian trade agreement, 
though the latter has not yet been ratified. Since March 25 th 
all new orders have been based on this agreement. 50% of the 
value of exports must be paid in freely avaitable currencies, 
while the rest of the amount is to be paid in Italian lire, 1 
lira being taken as 8.25 lei, instead of 7.172 lei as before. The 
Italian contingent amounts to 453.900 tons.

Exports to Greece are paid in full in freely available 
currencies. Turkey pays in cotton. It is to be hoped that there 
will soon be an increase in exports to Egypt, Syria, Palestine 
and Malta.

Output of Petrol Companies. —  The “Astra Romana" pro
duces 318 truckloads a day. New wells are being bored in Tintea 
(2), Berea, Ochiuri, Doicesti, and Boldesti.

Concordia: 230 truckloads a day. Romana-Americana: 197 
truckloads a day.

Szuaua Romana: 195 truckloads a day. New wells are being 
bored in Sangeris and Tintea. Unirea: 177 truckloads a day. 
Colombia: 100 truckloads a day. Three new wells are being 
bored.
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New Adjustment of Petrol-Exports

The Royal Commission for the Control of Prices has fixed 
a certain minimum price for the various petrol products; should 
the exporter obtain a higher price than this minimum he receives 
a premium of 20%, while the remaining 80% of the suprlus goes 
to the State. This new form of taxation is, in the first place, 
intended to serve the purposes of the State Budget, but in 
addition to this it has also an economic and national importance. 
The export trade being thus brought into connection with the 
State, it will encounter less difficulty and, at the same time, the 
neutrality of the State will be easier to maintain in its relations 
with other countries. By this means it will be possible to increase 
Rumania's export activity to those countries which pay in freely 
ailable currencies, and where it will be highly important for 
Rumania to preserve her good markets even after the decline of 
the present period of economic and military prosperity. Owing 
to the introduction of this 80°/o State tax there was a considerable 
difference between the standard of Rumanian oil and that of 
Mexican oil; in consequence of this the exports of Rumanian oil 
decreased between 1938 and 1939 by 48°/o to Egypt, 41% to 
Greece, 28% to Palestine, and 14%> to Syria.

In January 1940 the exports of il amounted to 307.849 tons. 
To Great Britain 118,956 tons, 39% of the total exports,
to France 41,049 tons, 13%> of the total exports,

(That is to say, the Allied Powers received 52% of the total 
exports.)

To Germany 
to the Protectorate 
to Italy

18,455 tons,
9,791 tons,

31,008 tons, 10°/o of the total exports,
9% of the total exports,

Germany's surprizingly low participation was due to the 
fact that the Danube was not navigable in the winter season. 
Transportation by sea, on the other hand, was made impossible 
by the blockade.

INCREASE OF RUMANIA'S EXPORTS TO GERMANY
IN MARCH

The report published by the Ministry of Trade shows that 
the exports of Rumania in March totalled 3.549.000.000 lei, as 
against 2.105.000.000 lei last year.

Rumania’s exports to Germany show a marked increase:
552.000.000 lei as against 1084.000.ooo lei in March last year; 
this being 30.7% of Rumania's total exports. Rumania’s exports 
to France show a great decrease, and they have stopped almost
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completely to Holland and Belgium. The total volume of exports 
to Great Britain rose from 16.9% in 1939 to 26.9%> in 1940.

SLOVAKIA

SLOVAKIA'S EXPORT PROBLEMS
The official report on Slovakia's exports in February shows 

the difficulties which the young State has to encounter in the 
first stage of development of its economic independence. Its 
exports, as in the past too, were again handicapped by several 
dificulties. There are certain problems which the young republic 
finds it almost impossible to solve. One striking fact is that the 
exports of Slovakia’s iron industry to Norway and Switzerland 
decreased in February. In the same way, there was a decrease 
in the exports of mining products to the Protectorate. The Slovak 
leaders are doing their utmost to secure new markets for the 
exports of magnesite into those States where currency restrictions 
have not yet been introduced; but these attempts have so far led 
to no results. The exports of wood to Hungary show a slight 
increase but the exports to Belgium are already decreasing. In 
the same way, the exports of wood to the Protectorate have also 
decreased, as the clearing debts of the Protectorate to Slovakia 
allow only the execution of limited compensation transactions. 
There was also a decrease in the exports of cellulose to 
Hungary and the Protectorate. The exports of paper to Bulgaria 
remained on the same level as in the previous month, but there 
was a slight increase in exports to Yugoslavia, while exports to 
Greece ceased altogether and there was also a decrease in exports 
to the Protectorate. The reason for the latter fact is, again, the 
"blocked" claims of Slovakia against the Protectorate. The same 
reason accounts for the fact that the textile exports of Slovakia 
to the Protectorate are unable to maintain their previous level, 
which is all the more trying as the Protectorate had always been 
the best market for the textile industry of Slovakia. The cable- 
works have lost 66% of their exports to the Protectorate. The 
exports cables to Greece and Turkey have stopped altogether. 
The greatest buyer of Slovakia's glass industry products had 
been Hungary; but in February her purchases showed a decrease 
of 33%. There was a similar decrease of Slovak glass exports to 
Germany, the Protectorate, Bulgaria, Switzerland and Sweden.

YUGOSLAVIA
YUGOSLAVIA’S NEW BUDGET

April 1st was the first day of the new Budget year 1940/41. 
According to the provisions of the Constitution of 1931, the 
Budget has to be passed by Parliament; should, however,
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Parliament not be assembled at the time required, § 103. of the 
said Act provides that the previous budget shall be prolonged 
for a term of four months. It will be remembered that the Yugo
slav National Assembly and the Senate were dissolved on August 
26th, 1939, i. e. on the day when the Edict concerning the Serbo- 
Croat agreement was promulgated. Owing to the critical situation 
in international politics the new parliamentary elections —  which 
are to be held under the law promulgated on March 15th, 1940 
■— have been repeatedly postponed. In the absence of Parliament, 
therefore, Government had to provide for the prolongation of 
the old budget for the first four months of the new budget year, 
according to the above-mentioned article of the Constitution.

This Budget embraces an amount of 5.125,531.108 dinars, 
809,864.441 dinars in excess of the corresponding proportion of 
last year's Budget. The rise is most obvious in the items of the 
Ministry of War, Ministry of Transport, and State loans; this will, 
of course, cause a corresponding rise in taxes as well. The new 
Budget provides simultaneously a solution of the financial 
independence of the Banate of Croatia. The settlement of this 
problem was undertaken by a committee of five members, and 
the share allotted to Croatia under the new Budget was also 
fixed according to the proposal of this committee. It was clear 
from the very outset that this share could not be as high as the 
proportion of Croatia's population would postulate, owing to 
the fact that the State has to provide for the costs of certain 
common affairs in the Croatian area too. Another problem to 
be decided was that of the financial means; to be allotted to the 
Banate of Croatia: it was doubtful whether certain sources of 
income ( State revenue) or an adequate proportion of a number 
of sources should be ceded to Croatia. According to the proposals 
of the above mentioned committee, Croatia is to receive certain 
sources of income for herself, namely: all direct taxes, stamp 
duties, etc. collected in the Banate, and —  finally — the excise 
duties on spirits. On the other hand, the special budget of 
Croatia has been fixed, not for a term of four months only, but 
for the whole coming fiscal year; it amounts roughly to 1451 
million dinars. The balance of the Budget has been secured. The 
Croatians, are, on the whole satisfied with their new separate 
budget; they point out, however, that many items will have to be 
added as soon as the situation in international politics becomes 
more normal again. The present Budget is generally considered 
as “a good start” , which has helped to settle one of the outsand- 
ing problems of Yugoslavia's internal policy.
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YUGOSLAVIA TO BUY 5000 TRUCKLOADS OF MAIZE 
FROM BULGARIA

The Yugoslav Government wishes to buy 10.000 truckloads 
of maize abroad, since the stocks in the country are not sufficient 
to supply the demand. The mere report that the Government 
intended buying abroad was enough to prevent a further rise 
of prices in the home markets. This, however, was not the only 
reason why the Government decided to import duty-free maize; 
the prime object was to supply pig-fatteners with cheaper fodder. 
The negotiations re the buying of foreign maize have already 
led to certain satisfactory results; for an agreement has been 
made with Bulgaria in terms of which the latter country is 
to sell 5000 truckloads to Yugoslavia. The N arod n a  B anka  
(National Bank) is to finance the transaction.
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