
P O L I T I C A L  E C O N O M Y
THE EFFECT OF THE ANSCHLUSS ON ECONOMY 

IN HUNGARY, YUGOSLAVIA AND RUMANIA
On the list of Hungary's exports for 1929 Germany’s share 

was only 11.5% and Austria's 30.3%. In 1937 Germany figured 
with 24% and Austria with 16%. Germany's share of Hungary's 
imports in 1929 was 19.9% and Austria's 13%, but in 1937 the 
figures were 26.2% and 17.9% respectively. Thus Hungary's eco
nomic links with Germany show a steady growth in strength 
yearly.

The importance of these links has but increased since the 
Anschluss, for Germany plus Austria will absorb a round 40% 
of Hungary’s surplus products, while Greater Germany will now 
supply 38.1% of Hungary's imports. In terms of the agreement 
concluded on 6th July 1937 between Hungary and Germany, the 
latter took over 40% of Hungary's surplus wheat last year. The 
ratio between Hungary's exports to and imports from Austria was 
fixed at 1.5 : 1 by the Rome Protocol, but of late Austria has not 
been able to buy the quota fixed. The last account with Germany 
shows a favourable balance for Hungary of 12.500.000 marks.

Hitherto Hungary’s barter purchases from Austria consisted 
mainly of timber, paper and metals; from Germany she received 
manufactured and semi-manufactured goods and to a lesser ex
tent raw materials. As Germany will probably absorb more of 
Austria's timber and metals, principally iron ore, than heretofore 
and the Austrian schilling will have to be reckoned in marks, the 
negotiations contemplated between Germany and Hungary will 
be destined to provide a new agreement applicable to the changed 
circumstances.

From Hungary's point of view the importance of trade with 
her biggest buyer and seller has greatly increased. Hungarian 
economic circles are of an optimistic frame of mind as regards the 
future and expect that if Germany’s barter exports should show 
an increase of manufactured goods, this will be balanced by the 
increased importance of Hungarian agriculture and the Hungarian 
milling industry.

Until now Yugoslavia's main exports to Austria and Ger
many were cereals and live stock. Yugoslav economists expect the 
result of the Anschluss to manifest itself in a brisker trade with 
these countries. Greater Germany has already granted a pre
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ference to Yugoslavia inasmuch as she has undertaken to buy 
flour over and above the present fixed quota. In any case Ger
many’s share of Yugoslavia's exports last year was 21.7% and 
Austria's 12.5%.

Czecho-Slovakia’s balance of exports to and imports from 
Austria was always very favourable. Her chief export was coal, 
and according to the statement made on 6th April by M. Kalfus, 
Czecho-Slovak Minister of Finance, there will be no decline in 
the export of this commodity to Greater Germany.

Austria’s and Germany's imports from Rumania consisted 
mainly of cereals, cattle and petroleum, in exchange for which 
Rumania chiefly bought manufactured goods. No important change 
is likely to ensue.

—  y  —

CZECHOSLOVAKIA

MORE UNEMPLOYED IN SLOVAKIA AND RUTHENIA
It appears from the data published by the Czechoslovak 

Statistical Bureau that the total number of unemployed at the 
end of February, in the whole of Czechoslovakia, was 510.655. 
The data referring to Slovakia and Ruthenia show the least 
favourable situation; for, while in Bohemia and Moravia there 
was a slight improvement of conditions, unemployment in 
Slovakia and Ruthenia has increased by nearly 3% within a 
month. —  y  —

10.8 MILLIONS MORE EXCESS OF EXPORTS IN FEBRUARY
Following are the figures for February published by the 

Hungarian Statistical Bureau: the value of imports amounted to 
32.4 million pengo, while that of our exports amounted to 43,2 
millions; the balance of our foreign trade thus shows an excess 
of exports of the value of 10.8 (18.5) million pengo.

In January and February 1938 the total value of Hungary's 
imports amounted to 60 million pengo, against which there stands 
a total value of 86.6 millions on the export side; the trade balance 
for the first two months of the current year thus shows an excess 
of exports of 36.3 million pengo, as against 26.6 millions in the 
first two months last year. —  y  —

RUMANIA
MINISTER OF AGRICULTURE STATES: NEW LANDED 

PROPERTY RIGHTS STILL UNCONSOLIDATED
It has been stated by M. Jonescu Sisesti, Rumanian Min

ister of Agriculture, that the most urgent task is to bring the 
work of agrarian reform to a definite close. He considered it

70



POLITICAL ECONOMY

would be a great mistake for anyone to suggest further ex
propriation at present, seeing that the new land property rights 
were not yet properly consolidated ("Viitorul", February 26).

—  y—

YUGOSLAVIA
MEASURES RELATING TO REAL ESTATE TRANSACTIONS 

MADE MORE STRINGENT IN VOIVODINA AND  
SAVE BANATE

A  greater danger, and more detrimental to the minorities, 
—  especially the Hungarian minority —  than the Co-operative 
Society Act, with which we acquainted our readers in the Sept
ember issue of this paper, is the Ordinance issued an 24th Feb
ruary by M. Milan Shimonovitch, Minister of Justice, jointly with 
the Ministers of Agriculture, the Interior and War. This Ordinance, 
which came into operation as a law on the date of its issue, 
imposes restrictions on the sale of real estate in the districts 
under the jurisdiction of the Courts of Appeal in Ujvidek (Novi- 
sad) and Zagreb, i. e. in the Voivodina, a region wrested from 
Hungary, and the Croat Save Banate, territories comprising the 
most important Hungarian and German settlement areas and 
part of those of the Rumanian minority. In terms of this 
Ordinance the conveyance of property rights following a trans
action in real estate between natural persons may not be effected 
without the permission of a committee created to deal with the 
matter, and only providing the change of owners does not run 
contrary to interests represented by the Defence of the State, 
State Administration, and autonomous —  Banate, municipal and 
communal —  administration or public traffic. The provisions of 
the Ordinance also extend to land leased for a period of 5 years 
or longer and to real estate bought at public auctions the con
veyance of which to its new owner is conditional upon the 
obtaining of the special permission of the committee. The new 
Ordinance, which is an amplification and aggravation of the 
ordinance that came into operation as a law under the Financial 
Act of 1927/28, in terms of which the purchase and sale of real 
estate by aliens in a zone 50 kilometres in breadth along the 
borders of the annexed territories is —  also for reasons of 
defence —  conditional on the Minister's permission, will make 
the sale and purchase of land by minority subjects, especially by 
the Hungarians, absolutely subject to the caprice and despotism 
of the authorities and the new committees. The decree has given 
rise to wide-spread indignation among the national minorities 
reflected in the fact that in the districts afflicted by it the sale 
of real esate has practically ceased. —  y  —

71


